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RP® FINANCIAL, LC.

Advisory | Planning | Valuation

February 14, 2013

Douglas P. Faucette, Esq.
Locke Lord Bissell & Liddell, LLP
701 8th Street, N.W.

Suite 700

Washington, DC 20001

Re: Fair Valuation Services for Mergers of Mutual Thrifts and Credit Unions

Dear Doug:

I 'am writing to provide you with a copy of our most recent presentation pertaining to our
fair valuation services, particularly with regard to mutual mergers. We have a robust valuation
practice for banking companies that includes: (1) fair valuation services for merger transactions
of stock banking companies, as well as mutual thrifts and credit unions; (2) impairment testing
for goodwill and other intangible assets; (3) valuation for initial, and secondary and private
offerings; (4) valuation for stock plans of non-public banking; (5) financial advisory services; (6)
stress testing for risk management and capital planning; and, (7) a variety of other purposes.

Given the increased cost of regulation, and its pronounced impact on smaller banking
companies, we have observed an increased interest in mergers. This has been particularly the
case with those mutual thrifts that face management and board succession issues, have
weakened financial performance, are located in more rural or highly competitive markets, and
perceive limited market interest in their stock which may be offered through a stock conversion.

The valuation for mutual thrift and credit union mergers is complicated by the fact that
there are no shareholders and no cash or stock consideration paid. We have developed a
specialty in the fair valuation services for mergers of mutual thrifts and credit unions, which have
been vetted by the Federal banking agencies as well as by accounting firms. The enclosed
presentation sets forth some considerations and methodologies for such valuations.

If you are advising mutual thrifts or credit unions in merger transactions, we can more
fully discuss the valuation matters with you so the transaction can be properly accounted for in
the initial regulatory application and at the time of the closing of the merger. Please feel free to
call if you have any questions.

Sincerely,

W 7.

Ronald S. Ridgins
President and Managing Director

Enclosure
Washington Headquarters
Three Ballston Plaza Direct: (703) 647-6543
1100 North Glebe Road, Suite 600 Telephone: (703) 528-1700
Arlington, VA 22201 Fax No.: (703) 528-1788

E-Mail: rriggins@rpfinancial.com Toll-Free No.: (866) 723-0594
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